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REPLY TO OPPOSITIONS

None of the parties that advocate denial of the petitions fo:
reconsideration! -- including Bell Atlantic’s? -- address whether
the Basic Factor Range option meets the Commission’s stated goals
of "simplification of the process, administrative savings, and
flexibility."® 1Instead, the parties, including Bell Atlantic’s
competitors, focus their arguments on the claim that there is
inadequate competition to justify truly simplified depreciation
regulation. Most startling is MCI, which just this month launched
nationwide publicity trumpeting "a $2 billion plan to invade the
local telephone market,"* that asserts here that it will "provide

no sudden escalation in competitive choices in the exchange access

! Oppositions were filed by the California Cable Television

Association, American Telephone and Telegraph Company, MCI
Telecommunications Corporation ("Mc1"), and the National
Association of Regulatory Utility Commissioners.

2 The Bell Atlantic Telephone Companies ("Bell Atlantic")
are Bell Atlantic-Delaware, Inc.; Bell Atlantic-Maryland, Inc.;
Bell Atlantic-New Jersey, Inc.; Bell Atlantic-Pennsylvania, Inc.;
Bell Atlantic~Virginia, Inc.; Bell Atlantic-Washington, D.C., Inc.;
and Bell Atlantic-West Virginia, Inc.

3 Report and Order, FCC 93-452 at ¢ 3 (rel. Oct. 20, 1993).
4 "MCI Plans to Enter Local Markets," The New York Times,

Wednesday, January 5, 1994, at C-1.
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arena."’ It is apparent that MCI‘s opposition is merely an
anticompetitive effort to straight-jacket the exchange carriers at
the time of its own market entry. Bell Atlantic should be free to
take MCI’s entry into account and to respond appropriately without
undue regulatory constraints. Accordingly, Bell Atlantic urges the
Commission to reconsider the continuing regulatory burden imposed
by the Basic Factor Range option in light of this new evidence of
even greater competitive entry than previously anticipated.

If, however, the Commission chooses to retain the Basic Factor
Range option, Bell Atlantic continues to advocate the two
modifications proposed in its petition: 1) eliminate a study
requirement to move into a range; and 2) eliminate the requirement
to provide mortality analysis to support curve shapes for accounts
in the range. As Bell Atlantic demonstrated in its petition, these
requirements complicate the depreciation prescription process

without providing any real benefit to consumers or regulators.

5 MCI at 5. Coverage of MCI’s 1local competition
announcement indicated that MCI "hopes to compete with the Bell
companies in offering local access to other long-distance carriers,
including its archrival, AT&T." "MCI Plans to Enter Local
Markets," The New York Times, Wednesday, Jan. 5, 1994, at C-1.
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No party has objected to the removal of these requirements.
Therefore, at a minimum, the Commission should modify the Report

and Order to remove these unnecessary burdens.

Respectfully submitted,

The Bell Atlantic Telephone Companies

By Their Attorneys

IWN\/W/Ci‘/

Edward D. Young, III Edward Shakin
Of Counsel Lawrence W. Katz

1710 H Street, N.W.
Washington, D.C. 20006
(202) 392-1551

Dated: February 7, 1994



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing "Reply to
Oppositions" was served this 7th day of February, 1994, by first

class mail, postage prepaid, on the parties on the attached list.
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